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• ALL OVER America people are talk­
ing about it. It has sent shudders down
the backs of invertebrate bureau­
crats. It has politicians checking the
want ads for honest employment. It
has the armies of education bureau­
crats crying in their tea and Welfare
recipients howling like a tribe of Ab­
zugs . It is the great Californ ia Tax­
quake, the most promising Conserva-
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tive happening in America since Barry
Goldwater requisitioned a friend to
write Conscience Of A Conservative.
Two-thirds of California's voters, de­
spite a torrential propaganda cam­
paign by the Left and its special-in­
terest groups, have attempted to slash
the wrists of Big Government with the
razor edge of a ballot.

While most of the Golden State's
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What happened was that, as inflation drove
assessments up, the politicians grabbed the
ballooning property tax revenue and spent it
on expanded programs. In 1967, local property
taxes in California were $6.6 billion. By 1977
they were $12 billion. Californians on fixed
incomes were being taxed out of their homes.

voters were only faintly aware of
what was developing, tax slaves
around the country were watching
anxiously to see if California's pro­
ductive taxpayers would dare rise up
against the ever-growing mob of tax
consumers. When Californians threw
off their tax chains with a roar, it sent
shivers through the bureaucracies in
every backwoods burg, and in every
metropolis and state capitol, all the
way to Washington.

As every American who was not
visiting the Himalayas at the time
knows, the epicenter ofthe Great Cal­
ifornia Taxquake was Proposition 13,
a statewide referendum which lim­
ited property taxes to one percent of
market value and prohibited increas­
ing the assessed value by more than
two percent in anyone year. To keep
the politicians from shifting the tax
burden, Proposition 13 also required
that any new taxes at the state or local
level would have to be approved by a
two-thirds majority of the responsible
legislative body. This last proviso has
been ignored or played down by al­
most all of the media, yet it is cer­
tainly as significant as the cut in
property taxes.

The passage of Proposition 13 by
an overwhelming two-to-one majority
may be the most significant grass­
roots Conservative victory at the polls
in many decades. It is difficult to
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think of another statewid~ plebiscite
which has attracted such incredible
publicity and produced such excite­
ment. Possibly the most important
aspect of Prop 13, as it is called, was
that it awakened battle-weary Con­
servatives to the fact that they can
win their fight to put Big Brother on a
diet.

What is ignored by the mass media
is that a tax revolt has been brewing
like percolating coffee for some
years. Few now doubt, however, that
tax limitation is an idea whose time
has come .

Government has been growing like
the monster in a Japanese horror
movie. During the past decade our
population has increased by a moder-
ate ten percent. Meanwhile the cost
of living has risen ninety-three per­
cent as the cost of government at all
levels ballooned 212 percent. In 1978,
government will consume an amazing
$757.2 billion - which amounts to
$9,960 per family as compared to ~

$4,092 in 1967. That difference in the Jl
tax bill would buy every American ]
family a moderately priced new car ~

each year or provide a year at college, ~

establish an investment program, or [
add a den to the family home. "

It became obvious to the merest ~
it

tyro that the politicians, bureaucrats, ]-
Welfare recipients, andd other leeches ~

on the body politic ha no intention of ~
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restricting their demands for ever­
larger feasting upon our fiscal blood.
And it has become clear even to the
economically ignorant that the only
way to stop this is to apply a tourni­
quet. Federal, state, and local gov­
ernments now consume nearly half of
all personal income in the United
States - and it is even more when one
allows for that cruelest tax of all, in­
flation, engendered by perpetual
federal deficits. As economist Milton
Friedman noted in his N ewsweek col­
umn of June 19, 1978:

"Candidates for political office
have seldom found it profitable to
promise lower spending and lower
taxes. They have found it far more
profitable to put together coalitions
of special-interest groups, promising
each a juicy government handout
while talking in vague generalities or
not at all about how the handouts were
to be financed. Jarvis-Gann [Prop 13]
means that the political market may
have changed. When everybody is get­
ting goodies financed by everybody
else and the costs mount and mount,
everybody - or at least a majority ­
may come to recognize that all could
benefit by a mutual cutback. And the
cynical purchase of special-interest
votes can no longer be readily con­
cealed behind the pretense of serving
the public interest. The populace is
coming to recognize that throwing
government money at problems has a
way of making them worse, not bet­
ter; that people are likely to get more
out of spending their own money than
out of turning it over to bureaucrats
to spend for them."

Almost no one is prepared to admit
a love for Big Government. Yet "Lib­
erals" tell us that government has
grown into a titanic Topsy because we,
the people, have demanded more and
more bureaucratic services. James
Jackson Kilpatrick writes in Nation 's
Business of July 1978:
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" .. . This is not a convincing rea­
son . It is hardly demonstrable that the
people have demanded the layers of
administrative bureaucracy in their
public schools. It is difficult to recall
when the people demanded a system
of public welfare that weighs so heav­
ily upon taxpayers at every level. One
might flip curiously through the
pages of the current federal Budget,
asking at every point: Did the people
demand this? Did they really?

"A more accurate if less euphemis­
tic answer is that well-organized pres­
sure groups have accounted for most
of the swelling increase in govern­
ment expenditures. Such groups have
been as successful as the legendary
Lola. Whatever Lola wants, Lola gets .

"The unionization of public em­
ployees is a significant factor in mu­
nicipal government. In order to buy
peaceful contract settlements, city
councils and school boards have paid
dearly in salary increases and extra
benefits . The unions are not the only
groups with local political muscle. Es­
pecially in the field of public educa­
tion, small but aggressive groups of
voters have expertly twisted arms.
The same picture obtains in every
state capital. The day does not pass in
Washington that some group is not
lobbying for some utterly indispens­
able service, without which life will
become unbearable. Farmers and
businessmen hustle for special favors
in the same corridors that are crowded
with consumer advocates, environ­
mental enthusiasts, and spokesmen
for solar energy, minority benefits,
and federal regulation of summer
camps."

Meanwhile, rising taxation threat­
ens to make the middle class - which
pays the bills - an endangered
species. Middle Americans, becoming
the New Poor, are rebelling.

Why did the tax revolt start in Cal­
(Continued on page seventy-five.)
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From page four

,PROPOSITION 13
ifornia? There are two reasons. First,
the real-estate boom in recent years
had sent the prices of homes through
the roof. The house which sold a de­
cade ago for thirty thousand dollars is
now valued on paper at one hundred
thousand dollars. And there's the rub.
What good does a huge theoretical
profit do the homeowner who has no
intention of selling? None. And un­
less that owner is going to sell his home
and buy a much smaller house, or buy
a less expensive home much further
from the urban center, the purchase
of a new home means only trading
dollars, paying a commission, and get­
ting a new loan at much higher in­
terest rates. But that big market val­
uation does mean ballooning prop ­
erty taxes.

What happened was that, as as­
sessments rose, local politicians
grabbed the money and spent it on
expanded programs. In 1967, local
property taxes in California were $6.6
billion. By 1977, they totaled twelve
billion. It was all a great windfall for
the bureaucrats, who went merrily
along spending every million upon
which they could get their hands.

For years the taxpayers had been
crying out for relief while the politi­
cians replied, "Let them eat cake."
Or, more accurately, "Let them eat
houses. Pay up or get out." Many Cal­
ifornians, particularly retired people
and others on fixed incomes, were
being taxed out of their homes. It was
not unusual for an upper-middle-in­
come family to face an annual prop­
erty tax bill of four thousand dollars.

The property tax, being highly vis­
ible, became an obvious target for
immediate reform. In California you
pay it twice a year. While many other
taxes are withheld, or like sales taxes
are paid a small amount at a time,
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those property taxes are paid in two
huge bites that hurt. Prop 13 had a
tremendous appeal because it was a
concrete proposal which guaranteed
immediate tax relief amounting to
seven billion dollars, slashing prop­
erty taxes more than half. It was not
like voting for a candidate who makes
generalized campaign promises to
hold down government spending.
Prop 13 changed the state's Constitu­
tion. Itwas a here and now opportunity!

A second factor in the success of
California's tax revolt was the per­
sonality of Howard Jarvis. . the 75­
year-old father of the initiative. Jar­
vis is now a household word, a national
celebrity. Not long ago he was looked
upon as sort of a Conservative gadfly
or Don Quixote. At a time of life
when most men would be puffing on
a pipe while watching television from
an easy chair, Jarvis has been leading
a crusade against high taxes. While
many consider him an overnight sen­
sation, Howard Jarvis has been
preaching tax revolt with growing skill
and determination for fifteen years.
Year after year he carried his tax edu­
cation campaign to bored audiences
that nodded in mild affirmation but
did little else.

In 1977, thanks to the tax explosion
which accompanied doubled assess­
ments, the climate changed dramati­
cally. Working with Paul Gann, a re­
tired realtor from Sacramento, Jarvis
and his group of volunteers set out to
get the signatures of half a million
registered California voters to place
his tax proposal, labeled Proposition
13, on the June 1978 ballot. Within
only a few weeks Jarvis had collected
more than 1.2 million names from all
over the state. The Jarvis people had
simply told the frustrated voters that
it was time to put a fence between the
hog and the trough.

Nobody was for Prop 13 but the
people; Opposed to it was a solid pha-
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lanx of every tax-grabbing, parasitic,
bureaucratic group in the state. This
was, of course , to be expected. The
same gang had five years earlier de­
feated Proposition 1, which had
sought to put a lid on state spending
by restricting the politicians to a de­
fined percentage of state income.

The tactics which defeated the
early Proposition were again applied
by the special interests in the fight
against Prop 13. Early polls had shown
the first Proposition well ahead, but
there had been a tremendous unde­
cided vote. The opponents of tax limi­
tation, spearheaded by teachers and
other public employees, used radio
and television to convince millions of
Californians that if Prop 1 passed
there would be empty schools, aban­
doned police and fire stations, and
unattended rest homes and sanato­
riums for the aged and mentally re­
tarded. When the " undecided" were
persuaded and went overwhelmingly

. against Proposition 1, the taxpayers
continued to subsidize the good life
for the tax spenders.

The polemicists of the Left natu­
rally assumed that all they had to do
to knock out Prop 13was dress up their
earlier scare stories and trot them out
before a horrified public. There is
hardly a canard, short of predicting
that passage of the initiative would
cause California to be eaten by the
Loch Ness monster, which was not
used to try to traumatize the voters
into obedience.

And the public servants were not
alone in disseminating horror stories.
With only a few courageous excep­
tions the mass media continued to act
as public relations men for the politi­
cians and bureaucrats, employing
every wile to make Prop 13 seem to be
cruel and unusual punishment aimed at
the poor and the helpless. Television
viewers were nightly treated to tales of
how "greedy special interests" were at-

SEPTEM BER, 1978

tempting to rape the common folk.
Associated Press reported on May

twenty-fifth that eighteen of the
twenty top newspapers in the state
were opposing the initiative. The Los
Angeles Times, California's most
powerful and influential newspaper,
must have earned a place in the
Guinness Book Of World Records for
loading propaganda into its news
stories. Conrad, ace cartoonist of the
Times, hardly missed a day in warning
his readers that civilization would
come to a crashing halt in California
if the dreaded Prop 13 were passed. It
was a Herculean effort that will
doubtless win him a Bullitzer Prize.

While the well-oiled mandarins of
mediadom were chanting that Prop 13
was a Big Business ripoff, the Estab­
lishment types were quietly lining up
to bankroll the smear. New West
magazine, which feels about J arvis­
Gann as homosexuals feel about An­
ita Bryant, crowed about this in its
issue for May twenty-second. In a ser­
mon titled "Big Business Fights Jar­
vis, " the magazine quoted a Republi ­
can official as lamenting:

"There was [Assembly Speaker]
Leo McCarthy sitting in Sacramento
with labor and the liberals putting
pressure on him to do something to
defeat Jarvis-Gann. Now the last
thing he wants is to use Democratic
campaign money to fight 13. So he
calls together the business community
and tells them: 'We'll pass the inven­
tory-tax break, but only if 13 is de­
feated.' Then he starts talking to
them about what kind of corporate
taxes they'll have to enact if Jarvis
passes. And bingo, he's got the Repub­
lican money."

New West continued its descrip­
tion of this far too typical sellout by
Big Business:

"The campaign to defeat Proposi­
tion 13 was put together just two
months ago at the Hyatt House in
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Burlingame and Perino's Restaurant
in Los Angeles, where Jerry Brown,
Leo McCarthy, and a group of labor
and business leaders met to try to talk
the San Francisco and Los Angeles
business communities into fighting
Jarvis.

"With some corporate leaders, it
didn 't take much talking. Bankers
like A.W. Clausen, president of Bank
of America, were already worried
about the future of the municipal
bond market in California if Proposi­
tion 13 passed, and the economic dis­
location if hundreds of thousands of
local public employees were suddenly
out of work. Edward W. Carter, board
chairman of Carter Hawley Hale, was
already worried about what would
happen when those laid-off workers
weren't shopping at his 39 Broadway
stores. Others had to be convinced
that Proposition 13 posed a direct
threat to them. One letter sent by the
No On 13 Campaign issued predic­
tions that, if Proposition 13 passes,
the state might increase bank and
corporation taxes by 40 percent, and
state sales taxes by 15 percent. So far ,
that anti-Jarvis campaign has swayed
more corporate giants than small
businesses. 'What the Republican
businessmen haven't realized is that
when they put the money out for the
fight against 13, that frees up Demo­
cratic money,' complains Assembly
Minority Floor Leader Paul Priolo.
'And that puts more an tibusiness
people in office in Sacramento.' "

Not only did Big Business sell out
on Prop 13, but normally Conservative
small business was not much better.
The California Chamber of Com­
merce waffled and refused to take a
stand. A poll showed that only fifty­
seven percent of its members sup­
ported the Jarvis initiative. Despite
t he outrageous claims of its oppo­
nents, Jarvis-Gann was a people bill
that had to take on vir tually every
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special-interest group in the state.
About two-thirds of the way

through the campaign it began to look
like a not-so-instant replay of the
five-year-old failure on Proposition
1. Early polls had shown Prop 13 to be
way out in front - but again there
was that large number of undecideds.
As the weeks went by it seemed the
undecided were lining up in the oppo­
sition camp as scare stories began to
fall like snow on Mt. Shasta. A three­
to-one advantage was reported to have
eroded down to a mere three percent­
age points with only three weeks left
to go before the balloting.

Los Angeles County Assessor Alex­
ander Pope, who was up for election,
decided to ingratiate himself by let­
ting the one-third of the homeowners
who had been re-assessed for 1978
have an early peek at their new assess­
ments even though he was not legally
bound to announce them until July
first. The resulting shock was enough
to electrocute an elephant. Some of
the new assessments were more than
triple the previous tax. Typical was a
West Hollywood newcomer who paid
$3,700 in taxes for 1977 on his two­
bedroom $120,000 house; t his year he
would be assessed more than $7,000.
Another new Californian was taxed
$5,500 on his $165,000, three-bed­
room , Beverly Hills house in 1975; his
tax bill for this year would have been
$14,000.

While the revelation of the huge
increases in property taxes is credited
with the magnitude of the Jarvis­
Gann landslide, your reporter believes
that th'e issue was never as close as
the three-percent margin the polls
showed. A big change had taken place
in the five years since voters were
spooked out of voting for Proposition
1. In 1973, when the Prop 1 opponents
threatened to cut back school opera­
t ions, Californians thought that
would be awful. This time, there were
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numerous reports that public gather­
ings had cheered when representatives
of the education establishment made
similar threats. Five years of exorbi­
tant taxes had made a big difference
in the outlook of the people. Stom­
achs had turned, and a realistic cyni­
cism about government had set in
with a vengeance.

When the crowd opposing Proposi­
tion 13 saw that the public would not
cave in to threats to cut back on the
school programs, it began threatening
to curtail such essential services as
fire and police protection. Califor­
nians simply did not believe them.

Another ploy was to try to switch
voters to a phony tax reform bill
known as Proposition 8, which was put
on the ballot by the California Legis­
lature. This one was known as the
Behr Bill. Its proponents claimed that
Jarvis-Gann was a "meat-ax" ap­
proach while Proposition 8 was "sen­
sible tax reform." Californians were
suspicious. They found it ironic that
after years of promising tax relief,
and never delivering, the Legislature
had decided to move only a week after
Jarvis-Gann qualified for the ballot.
It developed that Prop 8 contained
no constitutional guarantees of any
kind. The description of the bill
which appeared on the sample ballot
read: "Legislature may provide for
lower tax rate on owner-occupied
dwellings. Financial impact depends
on legislative action, could result in
reduction in local revenues." Those
words "may" and "depends" and
" could" sounded like a con job and
fooled no one.

How did the professional humani­
tarians, the luvvers of the people, the
worshipers of democracy, react to
the overwhelming victory of Jarvis­
Gann at the polls? Vox populi, vox Dei
was laid to rest amidst the jeers of its
longtime proponents.

George McGovern, who claimed
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in 1972 that Americans voted against
him in overwhelming numbers
because they are "selfish," was al­
most equally underwhelmed by the
Prop 13 victory. He told brother "Lib­
erals" at a convention of Americans
for Democratic Action that Califor­
nians had revealed a "degrading he­
donism that tells them to ask what
they can take from the needy."
McGovern went on to whine: "Across
the country, politicians are chasing
and fanning the popular whirlwind.
They are seeking a mandate to govern
by running against government it­
self." Why the dirty rats!

Joseph Kraft, windbag cum laude
of the Establishment's reliable col­
umnists, sneered: "The latest flash
from California announces that pop­
ular mistrust of public officials gives
license to middle-class greed. How to
stop the rising wave of self-indul­
gence presents a genuine national
problem." One of the worst aspects
of J arvis-Gann, he wrote, was that it
"makes the imposition of new taxes
extremely difficult." Kraft admit­
ted that property taxes had risen

.steeply, but said: "Behind that legit-
imate cause, however, there lurks a
cloved hoof - self-indulgence by the
relatively comfortable majority at the
expense of the poorer minorities ....
It can only mean that the relatively
comfortable majority feels so little
confidence in the authorities that the

. mistrust itself serves as an excuse for
dumping on poorer minorities."

David Broder, bellwether colum­
nist of the enormously influential
Washington .Post, also lamented the
"Me Generation" politics in which
Americans are trying to regain control
of the fruits of their .labor. Appar­
ently Broder approves of democracy
only when the public follows the ad­
vice of the Establishment pundits.

. He cries that, "from Florida to Cali­
fornia, the initiative and referendum
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have become the playthings of the
New Right ... and anyone who is
watching how these devices are used
has to be worried about the results."

Tom Hayden, the S.D.S. founder
and former candidate for U.S. Sen­
ator whose wife "Hanoi Janie" proves
the old adage that beauty is only skin
deep, was among the unhappiest of
the " Liberal" pooh-bahs. Hayden en­
toned: "The New Deal is dead. The
enormous superstructure of the wel­
fare state was ended at the hands of
California taxpayers on June 6."

Among the most frenetic of the
smited special interests were those
who chalked up the Jarvis-Gann vic­
tory to racism. Vernon Jordan, presi­
dent of the National Urban League,
was one of these. He also proclaimed
the Kraft-Broder-Hayden line that
Jarvis-Gann " represents the triumph
of the politics of selfishness." Jor­
dan continued: "It reflects the grow­
ing tendency of middle-class voters to
favor personal gain over the public
good. If this trend continues, effec­
tive government could be severely
hampered and the fragile ties that
bind a pluralistic nation weakened."
He actually saw it as a fulfillment of
the Marxist dialectic, declaring that
"the tax revolt amounts to a major
escalation of the war between the
classes." Jordan calls this class war
"America's dirty little secret . ..."

N ew Tim es, the radical slick maga­
zine named after a Moscow journal,
reported "black and chicano leaders
believe 13 has taken from them virtu­
ally all the gains the last decade had
brought them. Black Assembly­
woman Maxine Waters estimates that
there may be 34,500 layoffs in Los
Angeles County. This would mean
that some 84 percent of the chicano
and 60 percent of the black civil ser­
vants would be out of work. Waters
sees 13 as racially significant: 'It's
now ok to be openly against minori-
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ties,' she says." HankSpringer, head of
the 19,OOO-member United Teachers of
Los Angeles, trilled: "We're entering a
very ugly period. The whites have
said '**** you ' to the ni - -ers . . .. It's
going .to be a long, hot summer."
Springer neglected to mention that at
least forty-two percent of blacks had
supported Prop 13. They, too, are
strapped by property taxes. So much
for racism.

Naturally those most upset by the
passage of Proposition 13 were our
faithful "public servants." These
are servants who want to assis t the
public only on their own terms at
wages far above those paid in the pri­
vate sector. Jerry Wurf, radical presi­
dent of the American Federation of
State, County and Municipal Em­
ployees, told a convention of that
union: "The suffering comes down
to you .... as government employ­
ees, we suffer the most severe conse­
quences. " Wurf's A.F.S.C.M.E. now
has a million members and is the big­
gest union in theA.F.L.-C.I.O. That is
because government employment is
the greatest area of "growth" in the
American economy. Wurf called Prop
13 " a disaster," and proposed to fight
the anti-featherbedding aspects of
J arvis-Gann by campaigning for
more taxes, declaring: "We're going to
put together a massive program, with
people and money behind it , to sell the
idea of more-progressive tax sys­
tems. " Lloyd Simpson, another
A.F.S.C.M.E. official, told the con­
vention: "We've got to get the message
through that we cannot live without
taxes, but that's going to be a diffi­
cult task." Undoubtedly.

While the radicals and special in­
terests were decrying Prop 13 in terms
which revealed their true colors, many
politicians began reading the hand­
writing on the wall and decided to
profit by the message. There is no
more startling example than Califor-
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Howard Jarvis said it was time to put a fence
between the hog and the trough, and two­
thirds of the people of CaUfornia voted to do
just that. Suddenly politicians who wanted to
remain in office joined the majority. Those
threatening to cut vital services instead of
waste and Welfare are likely soon to be retired.

nia's blithe spirit, Governor Jerry
Brown.

Throughout the bulk of the cam­
paign, Jarvis-Gann had no more fer­
vent foe than Brown. Two weeks be­
fore the election, he was touring the
state denouncing Proposition 13 as
" expensive, unworkable and crazy,"
and "a consumer fraud and a rip­
off." But a week before the election,
when the polls showed the voters were

.stampeding to support the measure,
Brown backed off dramatically. You
will recall that Jerry Brown is running
for re-election, ran well against Jim­
my Carter in several 1976 primaries,
and has his eye on the White House
as Carter's popularity sinks like the
Titanic . Brown may have some queer
characteristics, but stupidity is not
one of them. When he saw that Prop
13 was going to be approved,he not
only changed his tune, he started
trying to lead the band.

Within twenty-four hours of the
Jarvis-Gann landslide, merry Jerry
was gaily hailing "The Spirit of 13"
and claiming that he not only en­
dorsed the concepts of " an end to spi­
raling taxes and an end of spiraling
government spending," but that he
had originated them.

Governor Brown was fudging more
than a little. Previously he had advo­
cated linking property-tax relief to
family income so that the bulk of the
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relief would go only to low-income
families. By collecting more taxes
from middle- and upper-income
families, he would not have had to
restrict state spending. But now
Brown was calling the passage of Prop
13 "an opportunity to make govern­
ment in California a model for people
all across the country."

A Los Angeles Times poll shows
that Jerry Brown's popularity has
jumped since his ex post facto em­
brace of Jarvis-Gann. Naturally there
are many in the Golden State who
think Governor Brown is about as per­
sonally enamored of Prop 13 as I am
of Bella Abzug. Only time will tell,
but Americanists have maintained
for years that, as the tide turns, most
politicians will grab for a Conserva­
tive surfboard. Brown may be provid­
ing an early example. There can be
little doubt that, given his druthers,
Jerry would prefer to do his sailing
with the bug chasers and flower chil­
dren. While his heart may belong to
the weirdoes, he is an ambitious and
practical man who has no intention of
going under with the S.S. Marx .

In fact, the Jerry Brown switch on
J arvis-Gann has turned many of his
former supporters into vicious en­
emies. Hell hath no fury like a
torched faggot. Brown is being de­
nounced as " the human pretzel," the
"flexible flyer," and a "tool" of the
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New Right. The nex t thing you know
the Village Voice will be calling him
Jerry the Fairy.

The predictions of catastrophe
have been all but hysterical. Typical
was a feature by Alexander Cockburn
and J ames Ridgeway in the Village
Voice. It is difficul t to resist qu oting
Cockburn and Rid geway at length:

Ten years almost to the day tha t
Robert F. Kenn edy was assassinated
in Los Angeles, California citizens
were enthusiastically voting for a plan
which is an attack, of the most brutal
nature, on the poor. Thi s plan - the
Jar ois-Gann initiative to redu ce prop­
erty taxes which went to a vote state ­
wide Tu esday - would slash $8 bil­
lion from the revenu es of local govern­
m ents in the state, th ereby destroy ing
thousands of jobs and services on
which many depend.

"If Proposit ion 13 passes, " a Los
Angeles county official told us on
M onday, "we will hav e to cut our em ­
p loyees and services by 50 percent. "
He ske tched out what this meant: cuts
in the criminal-justice budget, from
prevention, .to arrest s, to prosecution,
to probation. In th e county sheriff's
department, 2469 depu ties out of 6000
will be laid off. Even services as ele­
mentary as street lighting will decline,
with no money to pay maintenance
crews. Los Angeles County will lose
about half its teachers, and the size of
the classes will thus be doubled.
County hospitals will be closed. Th e
impact will be felt in every area of life:
from th e ocean (half the lifeguards
laid off) to firefighting services.

A county official we spoke ·to was
eloquent on thi s score. Th e vegetation
in Southern California, particularly
lush after this spring'srecord rains, is
already turning brown. By late sum ­
mer it will be tind er. Los Angeles area
firefighters are expec ting huge brush
fires - larger .than usual - to sweep
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out of the hillsides and menace many
of the same homeowners who are so
anxious for Jarvis-Gann 's property
tax relief. But they won 't have many
firefighters; half of th em will have
been laid off, leaving the prop erty
owners to pay vastly higher fire insur­
ance premiums as well. Th ose fire­
fighters who rally round th e pumps
will be recruited from paramedics now
helping out in heart emergencies (cor­
onary victims will just hav e to fight on
th e best they can alone, hopefully to
survive and repeal Jarois-Gann an­
oth er day) .

Every county in California, th eir
budgets funded out of property taxes,
will be affected . Consider th e predic­
tions of Berkeley City Manager Elijah
Rogers. Rogers has said tha t passage
of Jarois-Gann will reduce Berkeley 's
share of county property- tax revenu es
from $14.8 million to $3.2 million. Th e
city's entire comprehensive planning
department, all recreation program s,
the department of public health, and
all city branch libraries will be elimi­
nated. Police, fire, and public-works
departments will be cut back 30 per­
cent. A lso destroyed will be city pro­
grams funding 56 community -service
agen cies, inc luding three health
clinics, three mental-health treat­
m ent programs , two em ergency-fo od
projects, two emergency -shelter facili­
ties, and other extensive programs to
aid the physically disabled.

So far as th e nation 's efforts to put
unemployed Californians to work are
concerned, passage of Jarvis-Gann
will flush them down the drain , too.
First to go in th e cutbacks will be th e
federally financed CETA jobs, since
they must be terminated before
county work-force reductions tak e
place. "This time, " said one Los An­
geles County official, "the black s
won 't burn Watts, they 'll burn Bev­
erly Hills. " Fully aware of such a pos­
sibility , county bureaucrats across
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California are taking particular care
to distribute Social Se curity checks on
tim e . . . .

Th ey laughed .when Brown, trip­
ping on fiscal conservatism, talked
about cutting off costly sewage ser­
vices to homes in rural California.
Th ey laughed loudly at that in Orange
County. But consider what may hap­
pen to the Orange County property
revolutionary now: he will be mugged
on the way hom e by a juveni le delin­
quent whose sum mer camp has been
closed down. He may st ill be able to
call his local police, but th ey probably
won't be there. S taggering into his
hom e, he won't even be able to bath e
his wounds: there' ll be a temporary
water suspension. A nd when the fire
comes sweeping down the street, he
will dial his local fire sta tion in vain as
his wife is felled by a heart attack for
which no help will come. Th ey will
both expire amid the ste nch of their
uncollected garbage.

You will have to admit that the
ab ove is t ru ly Academy Award ma­
terial. If Charlton Heston had such a
scena rio for a disaster movie it would
be bigger box office than S tar Wars.
Bu t before you rush out to send a
CARE package to relatives in Cali­
forn ia, you should know that either
Cockburn and Ridgeway had their
fingers crossed when they pumped
out that bilge, or they ha ve been
smoking some of those funny ciga­
rettes. Nothing approaching these pre­
dictions of doom has occurred.

T he truth is that it may be several
yea rs before the full impact of Prop­
osition 13 is felt in the Golden State.
And, of cours e, even then the real ity
will in no way resemble the poppy ­
cock picture painted by the doomsayers.

California's polit icians have been
able to postpone much of the intend­
ed effect of Propositi on 13 because
the state also has an income tax . Dur-
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ing recent years inflation has pushed
citizens into higher and higher tax
brackets and the money has rolled into
Sacramento even faster than the
Brownies could spend it. So the state
has a vast surplus.

The actual size of that surplus was
the subject of much debate. Early in
1978, Governor Brown was talking
about a one billion dollar surplus. La­
ter he admitted that the figure might
rise to two or three billion dollars and
denied statements by State Treasurer
Jesse Unruh that California would
end 1978 with a surplus of more than
six billion dollars. To have admitted
this while he was touring the state
predicting fiscal chaos if J arvis­
Gann passed would have been embar­
rassing even to Brown. The myth was
repeated right up until election day.

After the election the Legislature
stayed in session to parcel out five bil­
lion dollars to local governments and
school districts to replace the seven
billion dollars lost in property taxes
slashed by Prop 13. This means that
most local governments and school
districts will be operating at about
ninety per cent of their pre-Proposi­
t ion 13 budgets. In other words, cut­
ba cks for Fiscal 1979 will be small.
T oo small. Not even the fawning idol­
ators of Big Government can deny
that there is much more than ten per­
cent waste in government budgets.
Without the distribution of that sur­
plu s, spending would ha ve had to be
reduced by a healthy twenty-three
percent .

Regrettably, state fina nc ial offi­
cial s are projecting ano ther five billion
dollar surplus for next year. How long
t his will go on depends on the economy
and inflat ion. State Treasurer Unruh
recently stated: "Assuming we con­
t inue to have 7, 8, 9, 10 percent infla­
t ion, the state might indefinitely be
able to replace much of the lost reve­
nue . . . .
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"I think the fact of the matter is
that when you have a tax structure
that continually pumps up a surplus
the temptation is there to spend it,"
Unruh observes. "If the money is
there, then some legislator is going to
have a pet project . . . . And if one
guy gets his project then the pork bar­
rel begins and it's hard for him to say
no to somebody else, and as a conse­
quence spending grows." He should
know. Jesse Unruh ran the state Legis­
lature for years. Called Big Daddy in
those days, he was never known as the
Watchdog of the Treasury or the
Taxpayers' Friend.

While it is true that it may be sev­
eral years before we see the full
benefit of the Jarvis-Gann Proposi­
tion, the California taxpayers will get
full use of that six billion dollars
from the surplus this year, and an­
other five billion dollars next year,
which would never have been returned
to them. What is needed now if gov­
ernment is to be reduced is a cut in
state income taxes. In the meantime,
at least, property taxes are cut in half
- and half a loaf is better than a
poke in the eye with a sharp tax rise.

So doomsday will be a little late
coming to California this year. "Lib­
erals" are very embarrassed about it
all and are trying to bailout by claim­
ing that they had no idea there would
be such a budget surplus - which is a
little like Pete Rose claiming to have
been unaware that he was on a hot
hitting streak.

In addition to making use of the
huge surplus, however, some cuts have
been made. Brown proposed an eigh­
teen billion dollar budget in January
which he said would "build for the
future." Then came Prop 13. On July
sixth our Governing Guru signed a
$14.7 billion budget that he said
"keeps faith with the voters' mandate
to reduce spending ...." Naturally,
that $14.7 billion boodle was de-

SEPTEMBER,1978

scribed as a "bare-bones" budget.
(Aren't they all!) But even the Los An­
geles Times has carried a recent head­
line declaring "Free-Spending Spirit
In State Dies Hard: Despite Prop 13
Cuts, Pet Projects And Lavish Appro­
priations Still Dot Budget." The
Times says: "Beneath all the scars of
Proposition 13 cuts, this year's state
budget shows telltale signs that the
spirit of a Legislature weaned in the
days of freer spending is alive, if
subdued. The accolades of its drafts­
men notwithstanding, the $14.7 bil­
lion budget contains ample evidence
that neither legislators nor state agen­
cies have completely lost their zest for
lavishing dollars on pet projects."

Politicians and bureaucrats will
not lose their zest for lavishing dollars
on pet projects until the pit of Hell is
one big ice cube. Which is why the
only way to stop Big Government is to
restrict by law the amount of money
at its disposal. But Jarvis-Gann has
forced California governments at all
levels to start moving in the right di­
rection. Had it not been for Proposi­
tion 13, government there would still
be expanding relentlessly.

Much of the anti-13 propaganda
before the election was centered on
job losses. All sorts of horrendous
figures were bandied about. A group
of economic seers at U.C.L.A. fore­
cast that 450,000 people would lose
their jobs if the voters approved J ar­
vis-Gann. Later the economists ad ­
mitted they did not take into consider­
ation what the taxpayer would do with
the seven billion dollars in his own
pocket instead of the government
coffers. This is an incredible gaffe,
and anyone who passed Econ I would
have known better. The Ph.D.s knew
what they were doing, but they were
willing to throw even their reputations
into the maw in the desperate attempt
to stop Jarvis-Gann. Later the Con­
gressional Budget Office in Wash-
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ington declared that Jarvis-Gann
would eliminate sixty thousand jobs.
Nothing of the sort has happened. As­
sociated Press reported on July

.twelfth: "T here have been 9,617 job
losses in local governments triggered
by Proposition 13 so far , a state em­
ployment official said today."

During the campaign, as you re­
member, there werealso threats that
the classrooms would be virtually
emptied of teachers if Jarvis-Gann
were approved. Again, no such thing
has happened. In fact, the Los An­
geles School District is actually add­
ing teachers. Reinforced with some
of that excess-taxation money from
Sacramento, local school districts are
funded to ninety percent of last
year's budget. Since most districts
cancelled summer school, they will
have no problem living within their
means, and won't even have to cut
their courses in Creative Crocheting
and French Cooking for the Morally
Handicapped.

But if we are meaningfully to cut
back on the size, scope, and reach of
Big Government, we are going to have
to cut back on the number of people
employed in the bureaucratic cata­
combs. Salaries account for seventy­
five to eighty percent of almost all
governmental budgets when one de­
ducts Welfare and other transfer
payments. One person in five is now
employed by some level of govern­
merit and must be supported by the
taxes of the other four. Overstaffing
and featherbedding have been chron­
ic problems with government since the
days of the Pharaohs. Bureaucrats
are notorious empire builders since
the more "workers" they have under
them, the higher salaries they can
command.

What we want is to cut back the
government payrolls. The attendant
lower taxes will mean more spending
and investment in the private sector
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so that former govern ment employees
who have been laid off can be ab ­
sorbed by newly created private jobs.
This is why proposals by government
employees ' groups to cut back hours
and institute "share the work" plans
rather than reduce the government
work force reveal the economic illit­
eracy of so many working for gov­
ernment. It makes no sense for two
people to share a single job and suf­
fer from an insufficient standard of
living when one could keep the govern­
ment job while the other takes a posi­
tion in private industry. But "Lib­
erals" moan that there are not suffi­
cient jobs in the private sector to ab­
sorb those discharged from cushy
government employment. The fact is
that there will be an employment
boom as taxes are cut.

In the meantime, however, Propo­
sition 13 has forced a hiring and sal­
ary freeze on government at the state
and (many) local levels . The politi­
cians are relying on retirements and
normal attrition to create reductions
in force. This is not ideal, but it is
better than having government con­
tinuously adding to its employment
rolls at the taxpayers' expense.

While Jerry Brown has been em­
bracing J arvis-Gann like a teenager
hugging his girl at a drive-in movie, a
number of local politicians haven't all
been so smart. Many, such as Los An­
geles Mayor Tom Bradley, have
soughtto punish the public for voting
to restrict government despite the
wise counsel and advice of the politi­
cians and bureaucrats. "Okay, you
voted for it and now you are going to
get it," is their obvious attitude.
These lovable fellows have sought to
make cuts where it will hurt the public
the most. They hope to break the back
of the tax revolt before it spreads na­
tionwide so that in the future the in­
dependent, productive, middle class
will do as it is told.
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While the public wants waste and
Welfare cut, the arrogant politicians
want to cut back on road repair, trash
collection, and - most of all - on
police and fire services. Fortunately
the public is in no mood to be trifled
with. Public opinion has restrained
mayors and city councils from cutting
police and fire services. Politicians
have been made aware that if they
move against these areas they will
have just two chances of getting re­
elected: slim and none. As far as we
have been able to determine, no po­
liceman or fireman in California has
lost his job because of Proposition 13.

Another ploy being used by the pol­
iticians is to establish "user fees" for
sanitation, recreation, and other ser­
vices. Some cities have quadrupled
fees for business licenses and similar
permits. These are being seen as at­
tempts to evade what the voters said
they wanted when they voted Yes On
13. In principle, user fees are the
proper way to fund services. He who
benefits should pay. But what the
politicians are trying to do is avoid
cutting Welfare, frivolous programs,
and waste. They would like to use tax
money for Welfare programs and
make up for property tax losses with
fees for services that taxpayers re­
ceive. Such politicians are likely to
find themselves retired to the old con­
men's farm.

Another scheme to try to offset the
gains for taxpayers is the proposal
that Prop 13 be made to apply only to
single-dwelling families and not to
apartments and businesses. This is
the equivalent of the quackery so of­
ten heard at the federal level of cut­
ting taxes to people and socking it to
corporations. Only demagogues,
Marxists, and certified economic il­
literates push such nonsense. If you
increase taxes on the Ford Motor
Company, for instance, Ford raises
the price of cars to compensate for
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.that expense as for all others. It has to
do so or go out of business. Howard
Jarvis has observed that the $8,000
sticker price on his Thunderbird in­
cludes some $4,500 of taxes paid
along the line. As radio commentator
Paul Harvey is fond of noting, only
people pay taxes. Politicians, how­
ever, like to have corporations do their
tax collecting for them and then pass
on the money to the government. This
tends to deflect public anger from
the government to the corporations.

The same is true on a smaller scale.
Every landlord has to pass the costs
of his property taxes along to his ten­
ants in the form of higher rents. One
of the major complications of the af­
termath of Prop 13 is the cry at both
the local and state level for rent con­
trols, or for mandating that apart­
ment owners share fifty to eighty per­
cent of their tax savings with their
tenants. Unfortunately, government
intervention and the real-estate price
boom have already created a shortage
of apartments. Most . apartments
built during the past five years are
actually running a negative cash flow.
In other words, payments and taxes
exceed rental income. This has re ­
stricted the construction of apart­
ments and therefore vacancies are
nearly nil. On one side of the coin
there is little competition to keep
rents down, and on the other side is the
fact that rents do not justify the in­
vestment in apartment houses. The
best thing the government could do in
this situation would be to quit med­
dling and let the productive forces of
the marketplace assert themselves.
Lower property taxes can only make
the building of apartments a better
investment, increasing housing and
lowering rents.

While the media have generally
focused on all of the alleged problems
caused by Jarvis-Gann, little atten­
tion has been paid to the very real
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benefits of the taxquake. Putting
seven billion dollars into the hands
of private consumers and investors is
giving the state's economy a real shot
of adrenalin. The Chamber of Com­
merce is predicting twenty-four
thousand new jobs will be created di­
rectly because of Jarvis-Gann in the
next twelve months. There has al­
ready been a jump in construction,
and contractors have announced their
willingness to hire any who have been
laid off from government jobs. New
capital is flowing into California,
reversing a trend of the last four
years during which taxes and bureau­
cratic harassment of businesses have
caused companies to relocate "any­
where but California." Not only are
new businesses starting, but thou­
sands of marginal businesses that
were in danger of shutting their doors
will now be able to make it. And many
farmers on the cutting edge of bank­
ruptcy have had their bacon saved by
Jarvis-Gann.

A poll taken by the Los Angeles
Times in mid-July showed thatPropo­
sition 13 was more popular than ever
with the voters, despite the wailing of
politicians, bureaucrats, and special­
interest groups featured in the daily
press. The fever has spread nation­
wide, and some forty states are orga­
nizing tax revolts that are patterned
after Jarvis-Gann.

However, as important a victory
as Proposition 13 is, Americanists
should not make the mistake of
thinking it a panacea. Jarvis-Gann is
not without its dangers. The public
likes to go back to sleep (or to the golf
courses, bridge tables, or cocktail par­
ties) after a victory. Jarvis-Gann was
a battle. It was not the war .

One potential problem of Jarvis­
Gann is that Washington may see it as
an opportunity for further centrali­
zation of power, taking over even
more state and local programs. With
federal money, as everyone knows,
come federal guidelines over which
there is virtually no control. Ameri­
canists must not allow the congres­
sional Left to turn this defeat for the
local bureaucrats into a victory for
Big Brother in Washington.

Of course, it would be silly to think
that Prop 13, alone, will solve all of
our economic problems. But it does
represent a · tremendous victory for
Americanists. Its passage proved that
Americans still have the courage to
resist tyranny when the issues are
simple and personal. It also shows that
the American people have identified
their enemy as Big Government. Not
since the days of the exposure of Al­
ger Hiss have "Liberals" been so com­
pletely on the defensive.

Politics is something like a football
game. The team with the momentum
is psychologically at the helm until
something happens that changes the
tide. Sometimes the star player, Mo
Mentum, changes uniforms. That is
what is happening today. Jimmy Car­
ter and the "Liberals" in Congress
need the Prop 13 victory in California
like Dr. Peter Bourne needs another
sniff of snow. Since the June victory
for Jarvis-Gann, tax limitation
movements have started in forty
states and at the federal level. At last
the Conservatives have an issue which
everyone can understand, an issue
with mass appeal. Reduced to a slogan
it is "Lower Taxes Through Less Gov­
ernment." Big Brother is in trouble.
and he knows it. ••

CRACKER BARREL------------
• Ameri can precision is wonderful, declared an authority. Nobody has ever
complained of one of our parachutes not opening.
• The quiz-minded graduate said to her father: "I'm going to have a car. True or
false? "
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